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Article 1.The Scope and targets of the Law  
 

1. This Law establishes a common framework for the promotion of energy from 

renewable sources. It lays down rules relating to guarantees of origin, 

administrative procedures, information, and access to the electricity grid for 

energy from renewable sources.  

2. The target of the law is: 

2.1 Creating conditions for achieving systems and competition energy policy and  

economic growth through innovations, introducing new products and 

technologies; 

2.2 Creating conditions for achieving sustainable development at regional and local 

level;  

2.3. Raising the life standard of population through economically effective use of 

energy from renewable sources. 

2.4. Creating conditions for achieving systems and competition energy policy and 

economic growth through innovations, introducing new products and technologies; 

2.5. Providing information on the supporting schemes, the use and practical 

peculiarities of the development and use of energy from renewable sources of all 

interested persons, participating in the process of production and consumption of 

electric energy, thermal energy and cooling energy from renewable sources. 

 

Article 2. Definition of Terms 

1. Terms provided in this law have following meaning: 

a) Renewable energy  means any energy resource that is naturally regenerated 

over a short time scale and derived directly from the sun (such as thermal, 

photochemical, and photoelectric), indirectly from the sun (such as wind, 

hydropower, and photosynthetic energy stored in biomass), or from other natural 

movements and mechanisms of the environment (such as geothermal and tidal 

energy).  

b) Energy from renewable sources means energy from renewable non-fossil 
sources, namely wind, solar, geothermal, hydro and biomass. 

c) Hydropower - mechanical energy derived from falling or flowing water, e.g., 
rivers, streams, and the overflow of dams. 

d) Geothermal energy means energy stored in the form of heat beneath the surface 
of solid earth; 

e) Hydrothermal energy means energy stored in the form of heat in surface water; 



f) Biomass means the biodegradable fraction of products, waste and residues from 
biological origin from agriculture (including vegetal and animal substances), 
forestry and related industries including fisheries and aquaculture, as well as the 
biodegradable fraction of industrial and municipal waste; 

g) Biofuels mean liquid or gaseous fuel for transport produced from biomass, 
including: 
a) Biodiesel: methyl ester, produced by vegetal or animal oils with the quality of 
diesel fuel, intended to be used pure or mixture with fuels for diesel engines; 
b) Bio-ethanol: ethanol, produced from biomass and/or from bio-wastes, intended 
to be used pure or in mixtures with fuels for petrol engines;  
c) "ethers, produced from bio-ethanol": oxygen containing compounds produced 
on the basis of bio-ethanol.  

h) GOG – Government of Georgia. 
i) Guarantee of origin is a document, which serves as an evidence before an end 

user (buyer for own use) that a certain share or quantity of the supplied energy 
has been produced by renewable sources. 

j) MENR – Ministry of Energy and Natural Resources of Georgia 
k) Support Scheme means any instrument, scheme or mechanism applied by a 

GOG, that promotes the use of energy from renewable sources 
l) Public Service Obligation -  Specific requirements that are imposed by public 

authorities on the provider of the service in order to ensure that certain public 
interest objectives are met.   Such obligation must be clearly defined, transparent, 
non discriminatory and verifiable 

 
Article 3. List of Renewable Energy Sources that can be developed in Georgia 

1. For the purposes of this Law the renewable energy sources are:  

a) Hydro energy; 

b) Geothermal energy; 

c) Solar energy; 

d) Wind energy. 

e) Biofuels. 

2. Hydro energy, commonly referred to as "hydro power", is a very clean and 

powerful method for generating electricity from a trapped wall of water.  

3. Geothermal energy is a reliable energy source, depending on your location. It is 

commonly used to provide a source of heating or hot water for households using 

"ground source heat pumps", and also can be used as the energy source for 

power stations in appropriate areas. 

4. Solar energy can be somewhat unreliable depending on the placement, location, 

and surrounding environment of the solar cells. The greater the solar energy 

supply, the more effective the cells will be, however, the more heat a solar panel 

receives, the more unreliable it can be. 

5. Wind energy can be a very reliable renewable energy source if the wind turbines 

are placed in the right location.  



 

Article 4. National Action Plan for Energy from Renewable Sources 

1. GOG shall adopt a national renewable energy action plan. The national 
renewable energy action plan shall set out Georgia’s national targets for the 
share of energy from renewable sources consumed, taking into account the 
effects of other policy measures relating to energy efficiency on final 
consumption of energy, and adequate measures to be taken to achieve those 
national overall targets, including national policies to develop existing biomass 
resources and mobilize new biomass resources for different uses.  

2. MENR shall develop, update and introduce for adoption by the Council of 
Ministers the National action plan for energy from renewable sources which shall 
contain but not limited: 

2.1 review of the national policy in the area of energy from renewable 
sources; 

2.2 all policies and measures for promoting the use of energy from 
renewable sources; 

2.3 forecast for a gross end consumption of energy during the period of 
action plan; 

2.4 the national and joint supporting schemes of production of energy 
from renewable sources. 

3. MENR shall discuss/propose mutually with the Minister of Finance national 
supporting schemes for using energy from renewable sources 

4. GOG shall adopt national supporting schemes for using energy from renewable 
sources; 

5. Perform control over issuing, transferring and repeal of guaranties for origin of 
energy; 

6. The Municipal councils shall adopt long-term and short-term programmes for 
promotionof the use of energy from renewable sources.  

 
Article 5. State support mechanism/incentives 

1. GOG signsMemorandum of Understanding (MOU) with investor on development 

of renewable energy projects. MOU describes obligations of parties, timeframes, 

terms and conditions for bank guarantee, sanctions and support mechanisms. 

2. In case if investor is not granted by needed license/permit  within the timeframe 

foreseen by legislation, it is authorized to make relevant changes to the MOU 

signed with GoG and change indicated construction/operation dates accordingly 

and shall not be subject to penalties for default. 

3. In case if Investor is initiating a  renewable energy project, it should be granted a 

2 month “exclusive period” for pre feasibility study, which means that the project 

will not be open for other interested parties nor expression of interest is going to 

be announced by GoG, until the end of “exclusive period” 



4. In case the land needed for development of a renewable energy sources is in 

state ownership, it  is  transferred to an investor for nominal price by relevant 

authority under Georgian legislation. 

5. The bank guarantee provided by investor under the terms and conditions of 

relevant Resolution of GoG  for ensuring the project, shall be reduced in 

proportion with fulfilled obligations undertaken by signed  MOU 

6. Procedures of project tendering, signature of MOU and all related issues, is 

approved by resolution of GOG. 

7. The GOG sets the list of Public Service Obligations (PSO) in electricity sector. 

8. MENR adopts the rules of Public Service Obligations and annually establishes 

quotas for electricity which must be purchased from power plants using 

renewable energy resources. 

9. Georgian National Energy and Water Supply Regulatory Commissionhas right to 

(GNEWRC)determine preferential priced for buying electric energy from 

renewable sources; 

10. Develop methods for fair distribution of the difference between the market and 

preferential prices of the electric energy, produced from renewable sources 

among all consumers, including traders of electric energy for the quantities in the 

cases of export; 

Article 6. Guarantees of Origin 

1. Guaranty for origin shall be issued to a producer for standard quantity energy 

of1MWh, shall be valid for the term of 12 months from the production of the relevant unit 

energy  

2. Guarantee for origin shall contain, but nut limited the following information: 

2.1. The renewable source, used for production of the energy; 

2.2. The initial and final data of production of the energy from renewable sources; 

2.3. Type of the production energy; 

2.4. Name, location, type and total installed power for the energy site, where the 
energy has been produced; 

2.5. Used supporting schemes; 

2.6. Date of introducing the energy site in exploitation; 

2.7. Data and place of issuing; 

2.8. Unique identification number. 

3. For each unit produced energy may be issued only one guaranty of origin. 



 

Article 7. Responsible authorities and Administrative Procedures  

1. Responsible authority in process of development of renewable energy sources shall 

be Ministry of Energy and Natural Resources of Georgia (or its successor) and other 

relevant authorities under Georgian Legislation while obtaining necessary licenses and 

permits for project development.  

2. Tendering procedures and conditions for expression of interest is approved by 

resolution of GoG. 

 3.   GoG shall ensure that any national rules concerning the authorization, certification 

and licensing procedures that are applied to plants and associated transmission and 

distribution network infrastructures for the production of electricity, heating or cooling 

from renewable energy sources, and to the process of transformation of biomass into 

biofuels or other energy products, are proportionate and necessary. 

4. GoG shall, in particular, take the appropriate steps to ensure that:  

a) the respective responsibilities of national, regional and local administrative 
bodies for authorization, certification and licensing procedures including spatial 
planning are clearly coordinated and defined, with transparent timetables for 
determining planning and building applications; 

b) comprehensive information on the processing of authorization, certification and 
licensing applications for renewable energy installations and on available 
assistance to applicants are made available at the appropriate level; 

c) administrative procedures are streamlined and expedited at the appropriate 
administrative level; 

d) rules governing authorization, certification and licensing are objective, 
transparent, proportionate, do not discriminate between applicants and take fully 
into account the particularities of individual renewable energy technologies; 

 

Article 8. Grid access conditions for new renewable energy sources 

1. Electricity produced by renewable energy sources shall be granted a priority 

access to grid. 

2. The envisaged electric capacities, which may be provided for joining to the 

transferable and distribution electric networks of sites for production of electric 

energy from renewable sources, shall be approved. 

Article 9. Submitting Information and Reporting 

1. MENR on the basis of received data shall prepare the reports on implementation of 

National Action Plan 



2. GoG shall ensure that information on support measures is made available to all 
relevant actors. This is a strange statement.  Why not ot the public as well? 

3. GoG shall ensure that information on the net benefits, cost and energy efficiency of 
equipment and systems for the use of heating, cooling and electricity from 
renewable energy sources is made available either by the supplier of the equipment 
or system or by the competent authorities. 

 

 

 


